6 ADVANCED FINANCIAL ACCOUNTING (Punjab University Paper 20]0),

QUESTION NO. 1
Books of Modern Cycles Limited

Consignment Account
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Goods sent on consignment A/c A (Sales) (820 x 930) 762,600 |
(1000 x 800) 800,000 | Stock on consignment A/c (w-2) 138,850 |
A (Expenses) 12,500 | Goods sent on consignment A/c |
A (Commission) (w-1) 70,520 | (Loading) (1000 x 160) 160,000 |

Stock on consignment reserve A/c
(180 x 160)
Profit & loss A/c (Profit)

28,800
149,660

Consignment A/c (Expenses)
Consignment A/c (Commission)

160,000 | Consignment A/c
640,000

o

Consignment A/c (Loading)
Trading A/c

WO! S:

(w-1) Calculation of Commission:
Invoice price per bicycle = Rs. 800
Sales price per bicycle = Rs. 930
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Commiesion on Invoice Price; Rs.
= 820 bicycles x Rs. 800 - 856,000 x 158 - 49,200
o ’ 100 - |
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E 820 bicycles x Rs. 30 = 106,600 x =20 = 21,320
’ 100 -
Total commission 70,520
| w2 Calculation of Stock;
ning stock: Rs.
= 180 bicycles x Rs. 800 = 144,000
Less Depreciation on Cost Price:
. 40 '
= 20 bicycles x Rs. 640 x 100 = 5,120
Value of stock 138,880
QUESTION NO. 4
Moti Traders

Rawalpindi Branch Account
For the period ended 31t December 2009

Cash sent to branch for meeting
petty expenses

furniture purchased for branch
Goods sent to branch A/c

(at invoice price)

Bank A/c (For expenses):

Rent 1,200
Advertisement 800
Salarieg 4,000
lnsurance 300

1~ | Bank AJc:
440 | Cash sales

8,000 | Cash from debtors

61,500
20,000

81,500
120,000 | Less: Petty expenses

paid by branch
Goods sent to branch A/c (Loading)
(120,000 x 25/125)

Balance c/d:
(Closing Assets of Branch)

Branch stock A/c LS &b\’/&)
Branch debtors A/c (w-1)

Branch furniture A/c |
(8,000 x 10/100 x 6/12 = 400)

(8,000 - 400)
Branch petty cash A/c
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