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MR. MUSADDIQUE NOOR

 

   

  
 

 

  

   

 

 

  
 

  

 
 

    

    

   

 

   
 

 

  

  

 

  

 
 

  

 

   
 

  

Mr.

 

Musaddique Noor is a consultant in a group of companies. He derived following income during the 
income year July 01, 2018 to June 30, 2019:

 

 

Particulars

 

Rupees

 

(i)

 

Salary income

  

 

Basic salary

 

200,000per month

 

 

House rent allowance

 

80,000

 

per month

 

 

Utility allowance

 

10,000

 

per month

 

 

Medical allowance

 

10,000

 

per month

 

He is

 

also provided with a 1,000 cc car

 

valuing Rs 1,200,000, which is partly used for company's 
business. He has also been granted a housing loan of Rs.550,000 on which no profit/interest has 
been charged.

 

In addition to above, he also received a gratuity of Rs. 75,000 from his previous employers during 
the year. The gratuity fund is not approved by the Commissioner of Income Tax or FBR.

 

Tax deducted at source from his salary amounted to Rs. 150,000.

(ii) Property Income Rupees

Rent from a house let out 100,000 per month

He incurred following expenses on this property during the year:

Repairs 30,000

Collection & administrative charges 7% of rent

Ground rent 10,000

Property Tax 15,000

Rent-sharing with housing finance company                          3,000 per month

He received a deposit of Rs. 2,000,000, not adjustable against rent, out of which he refunded Rs. 
1,000,000 to previous tenant, 'who vacated the house after 3  years' tenancy.

(iii) Other Income Rupees

Profit on PLS Bank account (net of 10% withholding tax) 9,000

Commission from Sale of plots (net of 10% withholding tax)           18,000

Lecturing and examination services fees from

Professional institutes    20,000

Required:

As a tax consultant you are required to compute Mr. Musaddique's total income and his income tax
liability for the tax year 2019 (ignore minimum tax u/s 153 application, if any).
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 MR. MUSADDIQUE NOOR 

RESIDENT INDIVIDUAL  

TAX YEAR 2019 

COMPUTATION OF TAXABLE INCOME 

Particulars 
Gross 

amount 

Exemption/ 
admissible 
deductions 

Taxable 
income 

Remarks 

Income from salary 

Basic salary 2,400,000  2,400,000  

House rent allowance 960,000  960,000  

Utility allowance 120,000  120,000  

Medical allowance 120,000 120,000  Exempt up to 10% of 
basic salary U/c 139 
Part I, 2nd Sch. 

Co. maintained car 1,000 CC 60,000  60,000 Rs. 1,200,000 x 5% 

Interest on housing loan  55,000 - - Not taxable upto Rs. 
1 million 

Gratuity 75,000 37,500 37,500 (50% of gratuity is 
Exempt u/c 13 of 
2nd Sch.) 

Income from salary (A) 3,577,500  

Income from property 

Rent from house let out  1,200,000    

Un-adjustable advance N-1 

170,000 

  

1,370,000 

 

Income from property (Separate block of Income (B))  1,370,000  

Income from other sources 

Lecturing  and examination 
fee 20,000 

 
20,000 

 

Income from other sources (C) 20,000  

Total Income (A+B+C) 4,967,500  

Less: Income from property (Separate block of income) (1,370,000)  

Taxable income 3,597,500  

Computation of Income tax liability   

Tax on Rs. 3,597,500 (60,000 + (3,597,500-2,400,000)x10% 119,750  

Tax on property Rs. 1,370,000 [170,000 @ 5%] 8,500  

Tax on profit on debt 10,000@ 10% 

Tax on commission 20,000 @ 12%                                   

1,000 

2,400 

 

Total tax liability 131,650  

Less tax deducted    

Tax on salary  150,000   

Tax on PLS account profit 1,000   

Tax on commission 2,000   

Total tax paid 153,000  

Balance tax refund 21,250  

   

 

   

 
 

 

 
 

 

  

   

   

    

   

   

  

 

  

 

 

 

      

      

       

 

 

   

 

      

      

    

  

  

   

  

   

 

 

    

    

    

    

     

    

    

    

    

    

    

    

    

     



 

   

Particulars 
Gross 

amount 

Exemption/ 
admissible 
deductions 

Taxable 
income 

Remarks 

Note 1: Un-adjustable advance 

  Rs. 

Un adjustable advance   2,000,000 

Less advance already changed  1,000,000 /10  3 (300,000) 

Balance amount   1,700,000 

Advance chargeable as rent 1,700,000/10 170,000 

Note 2: Lecturing and examination fee 

Lecturing and examination fee has been offered to tax under the normal tax regime. In case tax was 
deducted on the same, tax deductible @ 10% would have been treated as minimum tax and compared 
against the proportionate income tax liability calculated under the normal tax regime. 

  

 

 

 

      

      

       

 

 

   

 

      

      

    

  

  

   

  

   

 

 

    

    

    

    

     

    

    

    

    

    

    

    

    

     



 

   

  

  

 

           

  

  

  

  

  

 
 

 

 

  

   

 

 

  

  

  

   

  

 

 
 

 

MR. A. D. CHUGHTAI

 

Being a Tax Consultant you have been provided with the following information in respect of Mr. A. D. 
Chughtai, a Senior Manager of a local company for the period 1st July. 2018 to 30th June, 2019

 

(Tax 
Year, 2019):

 

  

Rupees

 

Basic pay/wages

 

2,100,000

 

House rent

 

600,000

 

Medical allowance

 

100,000

 

Cost of living allowance

 

70,000

 

Utilities

 

60,000

 

Servant allowance

 

30,000

 

Bonus

 

210,000

 

Company car 1300 CC

 

valuing Rs.

 

1,800,000 

 

(Partly used for company's business)

 

Leave fare assistance

 

50,000

 

Employer's contribution to provident fund 80,000

Employer's contribution to pension fund 80,000

Income tax deducted u/s 149 100,000

In addition to the above you have been provided with the following data: 

(I) Dividend income  30,000

(withholding tax deducted Rs. 3,000, Zakat deducted Rs. 750)

(ii) Profit on PLS Account 50,000

(withholding tax deducted Rs: 5,000; Zakat deducted Rs. 1,250) 

(iii) Professional fee received 50,000

(iv) School Fee paid for two children 200,000

(Receipts show National Tax Number)'

(v) Legal expenses (consultant fee) 60,000

(Receipt show National Tax Number)

(vi) There is no time scale for this position.

Required:

Work out the taxable income and tax liability of Mr. A. D. Chughtai for the tax year 2019 (ignore 
fee.
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Particulars Gross 
amount 

Exemption/ad

missible 
deductions 

Taxable 
income Remarks 

Cost of living allowance 70,000 - 70,000  

Co. maintained car 90,000 - 90,000 [Rs. 1,800,000 x 5%]  

Servant allowance 30,000 - 30,000  

Leave fare assistance  50,000 - 50,000  

Employer contribution to 
Provident fund 

80,000 80,000 - It is assumed that provident 
fund is recognized. Lesser 
of 10% of (basic salary + 
cost of living allowance) 
(2,100,000 + 70,000) = 
Rs.2,170,000 x 10% or            
Rs. 150,000 is exempt. 

Employer contribution to 
pension fund 

80,000 80,000 - Exempt  

Income From other sources      

Professional fee 50,000  50,000  

Total income 

Less: Zakat deducted 

  3,260,000 

(8,000) 

 

Less: Educational Expenses as deductible allowance (u/s 
60D) 5% of 200,000 (total educational expense) 

(10,000)  

Taxable income 3,242,000  

Computation of income tax liability on the taxable income 

Tax on Rs.3,242,000 [Rs.60,000 + 10% of amount 
exceeding Rs.2,400,000]  

144,200  

Tax on Profit on PLS account Rs. 50,000 @ 10%   5,000  

Total tax 149,200  

Tax on dividend income (assumed gross) (30,000 @ 
15%) 

4,500  

Total tax  153,700  

Less: tax deducted from: 

Salary 

Dividend 

Profit on PLS account 

 

100,000 

3,000 

5,000 

 

Balance tax payable  45,700  

Note: fee has been offered to tax under the normal tax regime. In case tax was deducted on the same, 
tax deductible @ 10% would have been treated as minimum tax and compared against the 
proportionate income tax liability calculated under the normal tax regime. 

  

 

 

 

MR. A. D. CHUGHTAI

RESIDENT INDIVIDUAL 

TAX YEAR 2019

COMPUTATION OF TAXABLE INCOME

Particulars
Gross 

amount

Exemption/ad
missible 

deductions

Taxable 
income

Remarks

Income from salary

Basic pay 2,100,000 - 2,100,000

House rent allowance 600,000 - 600,000

Utility allowance 60,000 - 60,000

Medical allowance 100,000 100,000 - Medical allowance is exempt 
up till 10% of basic salary 
from tax u/c 139 part I, 2

nd

Sch.

Bonus 210,000 - 210,000


